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Petroleum

Proposal to redeem 16 percent of the outstanding Lundin Petroleum shares and sell a 2.6
percent stake in the Johan Sverdrup development project

Lundin Petroleum AB (“Lundin Petroleum”) announces that its Board of Directors proposes to
redeem 16 percent of the outstanding shares that are currently held by Equinor ASA (“Equinor”).
Lundin Petroleum’s wholly owned subsidiary Lundin Norway AS (“Lundin Norway”) has further
agreed to sell a 2.6 percent stake in the Johan Sverdrup development project, for a cash
consideration to Equinor Energy AS (“Equinor Energy”) (together, and together with the steps
described below, the “Transaction”).

Highlights

Redemption of 54.5 million Lundin Petroleum shares currently held by Equinor, amounting to

16 percent of the outstanding shares at a price of SEK 266.4 per share

e Consideration of SEK 14.5 billion (approximately USD 1, 557 million) calculated on the closing price of SEK
289.6 per share on 4 July 2019 including an 8 percent discount

e Post Transaction Equinor retain 4.9 percent equity interest in Lundin Petroleum and continue to be a
supportive shareholder

Divestment of 2.6 percent of Lundin Norway’s interest in Johan Sverdrup development project

to Equinor, retaining 20 percent interest going forward

e Consideration of USD 962 million, with an economic date of 1 January 2019 which includes a USD 52 million
contingent payment on future reserve reclassification

The Transaction will be immediately earnings enhancing on a per share basis

e Total shares in issue will be reduced from 340.4 million shares to 285.9 million

e EBITDA, operating cashflow and free cash flow earnings per share will be immediately accretive
e The declared 2018 dividend of USD 1.48 per share paid quarterly remains unchanged

The Transaction will increase shareholder leverage to:

e Key producing assets at Edvard Grieg, Alvheim and soon to be producing Johan Sverdrup and any future
outperformance

e Significant exploration and appraisal programme and any future successes and pipeline of seven
development project moving to maturity

Unique opportunity to redeem significant minority position at a discount to the market, prior to

the startup of Johan Sverdrup and in a high growth phase for the business

e Transaction values Johan Sverdrup at a premium to current market consensus highlighting continuing value
upside potential of the field

The Transaction is being funded from existing financial resources and a short-term bridge

facility and is subject to Lundin Petroleum shareholder approval, Norwegian regulatory

approval, RBL syndicate banks approval and certain other conditions

e EGM to be held at 10.00 am on 31 July 2019 at the Grand Hotel, S6dra Blasiecholmshamnen 8, 103 27
Stockholm, Sweden

¢ The Lundin Family and Equinor have both given their irrevocable undertakings to vote in favour of the
Transaction

Ian H Lundin, Chairman of Lundin Petroleum, commented:

“The chance to redeem the majority of Equinor’s holding in Lundin Petroleum at a discount to the market and
before the pivotal start-up of the Johan Sverdrup development project in November this year, was an
opportunity which rarely comes along. The Transaction provides us with a rationalised shareholder structure
and all shareholders with enhanced leverage to the ongoing success of Lundin Petroleum, at a time when we
continue to unlock further upside potential from our existing asset base and execute on our proven organic
growth strategy. We set out a progressive dividend strategy at the AGM this year and I am pleased to note that
the strategy will remain unchanged following this transaction, as we look to distribute sustainable returns to
our shareholders in the years ahead. With the prospect of all shareholders having an increased exposure to
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Johan Sverdrup and the growth potential across our portfolio, I and the Board unanimously recommend that
shareholders support this value accretive transaction at the EGM later in July.”

Background and reasons for the Transaction

The Board of Directors and management of Lundin Petroleum routinely review and assess strategic opportunities
to enhance shareholder value. Equinor has been a substantial minority shareholder since acquiring an initial 12
percent holding in Lundin Petroleum in January 2016 and a further 8 percent through an all share transaction to
divest Equinor’s holding in the Edvard Grieg field to Lundin in June 2016. Equinor has remained a supportive
financial stakeholder since. An opportunity presented itself, which would allow Lundin Petroleum to rationalise
its shareholder structure and enhance the leverage to financial, operational and exploration success for all
remaining shareholders and would allow Equinor to realise their financial gain on their investment in an orderly
market fashion. Following the Transaction, Equinor will retain a material shareholding in Lundin Petroleum at
4.9 percent of the outstanding shares in order to continue to benefit from the continued growth of the business.

With the start-up of Johan Sverdrup expected in November this year and with the ongoing outperformance from
the existing production base, as well as the Company’s busiest year for exploration and appraisal; 2019 is a pivotal
year for Lundin Petroleum. The Board is recommending this transaction to all shareholders as a unique
opportunity to redeem a substantial minority shareholding in the business at an attractive valuation and at a time
when the business is positioned for another period of substantial operational and financial growth.

Summary of proposed Transaction

Lundin Petroleum has entered into a total return swap agreement with Sparebank 1 Markets AS (“SB1”) regarding
16 percent of the outstanding shares in Lundin Petroleum totalling 54.5 million shares (the “TRS”). To hedge its
exposure, SB1 has entered into an agreement with Equinor to purchase 16 percent of their outstanding shares in
Lundin Petroleum (the “Share Purchase Agreement”). Both transactions will be priced at SEK 266.4 per share,
representing the closing price on 4 July 2019 of SEK 289.6 per share and an 8 percent discount. Lundin
Petroleum will settle the TRS with SB1 for cash consideration and will subsequently redeem the shares that SB1
holds for no consideration.

Lundin Norway has entered into an asset transfer agreement to transfer 2.6 percent of the Johan Sverdrup Unit
to Equinor Energy for cash consideration of USD 962 million with an effective date of 1 January 2019, which
includes a USD 52 million contingent payment on future reserve attainment, (the “Asset Transfer Agreement”).

A bonus issue (sw. fondemission) is also proposed to be made to restore the share capital of Lundin Petroleum to
the same amount as immediately prior to the share redemption. No new shares will be issued.

Lundin Petroleum will fund the transaction in part by utilising funds under Lundin Petroleum's existing USD 5
billion reserve-based lending facility and in part through a short term bridge facility of up to USD 500 million
which will provide additional liquidity, until the completion of the Asset Transfer Agreement. The funding
arrangements remain subject to approval from the lenders under the reserve-based lending facility and signing
of the bridge facility documentation; of which firm commitment letters have been received.

Following completion of the Transaction, Lundin Petroleum will decrease the number of outstanding shares by
54.5 million shares to 285.9 million shares and Lundin Norway will decrease its stake in the Johan Sverdrup
development project from 22.6 percent to 20.0 percent.

Conditions to completion

The TRS, the Share Purchase Agreement, the Asset Transfer Agreement, the share redemption and the bonus
issue are all conditional upon the approval of the EGM. Completion under the Asset Transfer Agreement is
conditional upon SB1 acquiring the shares from Equinor. Completion under the TRS and the share redemption
are both conditional upon completion of the Share Purchase Agreement. The Asset Transfer Agreement is subject
to customary regulatory approval in Norway. The Transaction is further conditional upon lender approval under
its existing reserve-based lending facility. Lundin Petroleum has entered into a commitment letters regarding a
short term bridge facility of up to USD 500 million.



Expected timetable

If the EGM approves the Transaction, the various steps will be effected immediately (as applicable) with the

following expected timetable.

Event

Timing

Share price for the Share Purchase Agreement and
TRS

Close of business 4 July 2019

EGM

10.00 am on 31 July 2019 at The Grand Hotel, Sodra
Blasieholmshamnen 8, 103 27 Stockholm, Sweden

Share Purchase Agreement completed

On or about 2 August 2019

TRS settled

On or about 2 August 2019

Share redemption executed

On or about 7 August 2019

Bonus issue completed

On or about 7 August 2019

Closing of the Johan Sverdrup 2.6 percent asset
transfer agreement upon receipt of regulatory
approval

Expected by Q4 2019

Lundin Petroleum is one of Europe’s leading independent oil and gas exploration and production companies
with operations focused on Norway and listed on Nasdaq Stockholm (ticker "LUPE"). Read more about Lundin
Petroleum’s business and operations at
wwuw.lundin-petroleum.com

For further information, please contact:

Edward Westropp Sofia Antunes
VP Investor Relations
Tel: +41 22 595 10 14

edward.westropp@lundin.ch

Investor Relations Officer

Tel: +41 795 23 60 75
sofia.antunes@lundin.ch

Robert Eriksson

Head of Media Communications
Tel: +46 70111 26 15
robert.eriksson@lundin-
petroleum.se

This is information that Lundin Petroleum AB is required to make public pursuant to the EU Market Abuse
Regulation. The information was submitted for publication, through the contact persons set out above, at 16:50

CEST on 7 July 2019.
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Forward-Looking Statements

Certain statements made and information contained herein constitute "forward-looking information" (within the
meaning of applicable securities legislation). Such statements and information (together, "forward-looking
statements") relate to future events, including Lundin Petroleum's future performance, business prospects or
opportunities. Forward-looking statements include, but are not limited to, statements with respect to estimates
of reserves and/or resources, future production levels, future capital expenditures and their allocation to
exploration and development activities, future drilling and other exploration and development activities.
Ultimate recovery of reserves or resources are based on forecasts of future results, estimates of amounts not yet
determinable and assumptions of management.

All statements other than statements of historical fact may be forward-looking statements. Statements
concerning proven and probable reserves and resource estimates may also be deemed to constitute forward-
looking statements and reflect conclusions that are based on certain assumptions that the reserves and resources
can be economically exploited. Any statements that express or involve discussions with respect to predictions,
expectations, beliefs, plans, projections, objectives, assumptions or future events or performance (often, but not
always, using words or phrases such as "seek”, "anticipate", "plan", "continue", "estimate", "expect", "may", "will",
"project", "predict", "potential", "targeting", "intend", "could", "might", "should", "believe" and similar
expressions) are not statements of historical fact and may be "forward-looking statements”. Forward-looking
statements involve known and unknown risks, uncertainties and other factors that may cause actual results or
events to differ materially from those anticipated in such forward-looking statements. No assurance can be given
that these expectations and assumptions will prove to be correct and such forward-looking statements should not
be relied upon. These statements speak only as on the date of the information and Lundin Petroleum does not
intend, and does not assume any obligation, to update these forward-looking statements, except as required by
applicable laws. These forward-looking statements involve risks and uncertainties relating to, among other
things, operational risks (including exploration and development risks), productions costs, availability of drilling
equipment, reliance on key personnel, reserve estimates, health, safety and environmental issues, legal risks and
regulatory changes, competition, geopolitical risk, and financial risks. These risks and uncertainties are described
in more detail under the heading “Risks and Risk Management” and elsewhere in Lundin Petroleum’s annual
report. Readers are cautioned that the foregoing list of risk factors should not be construed as exhaustive. Actual
results may differ materially from those expressed or implied by such forward-looking statements. Forward-
looking statements are expressly qualified by this cautionary statement.



