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2022 budget and production guidance 

 
Lundin Energy AB (Lundin Energy or the Company) is pleased to announce its 2022 programme, 
with a capital budget of MUSD 830 and production guidance of between 180 to 200 thousand 
barrels of oil equivalent per day (Mboepd).  
 
 2022 guidance 2021 results 

Production 180 to 200 Mboepd 190 Mboepd 

Operating cost USD 3.6 per boe USD 3.1 per boe 

Development expenditure MUSD 520 MUSD 738 

Exploration and Appraisal 
expenditure 

MUSD 230 MUSD 301 

Decommissioning expenditure  MUSD 10 MUSD 12 

Renewables/Re-forestation 
Investments 

MUSD 70 MUSD 79 

 
 

Long-term guidance  

Production Over 200 Mboepd by 2023 

Operating cost USD 3 to 4 per boe 

Carbon neutrality By 2023 

 
Production Guidance 
The average production in 2021 was 190 Mboepd, which was at the top of the original guidance range of between 
170 and 190 Mboepd. 
 
Lundin Energy’s production guidance for 2022 is between 180 and 200 Mboepd, taking into account normal 
operational efficiencies, planned outages and reflecting the timing of start-up of Johan Sverdrup Phase 2, which 
is expected in the fourth quarter. The guidance is approximately split between Johan Sverdrup (55 percent), 
Edvard Grieg (40 percent) and Alvheim (5 percent). The Company’s production is expected to rise to over 200 
Mboepd by 2023, as a result of the increased Johan Sverdrup full field plateau rate 0f 755 thousand barrels of oil 
per day gross once Phase 2 is on stream. The Company’s long-term target is to sustain production levels of over 
200 Mboepd, with upsides from existing fields and potential new development projects. 
 
Operational expenditure for 2022 remains industry leading at USD 3.6 per boe. The reason for the increase in 
operating cost guidance in 2022 compared to 2021, mainly relates to certain startup and commissioning costs for 
Johan Sverdrup Phase 2, assumed higher environmental taxes as well as an assumed stronger NOK. The cost per 
boe is expected to decrease in 2023 back to approximately USD 3.1 per boe, as a result of higher production 
volumes. 
 
Decarbonisation Plan 
Decarbonisation is a key strategic pillar for Lundin Energy and a significant differentiator for the business, with 
carbon neutrality for operational emissions on track for delivery by 2023. A critical step towards carbon neutrality 
will be the electrification of the Edvard Grieg platform, which is being executed in parallel with the Johan 
Sverdrup Phase 2 development and will be operational in late 2022.  
 
The 2022 renewables and reforestation expenditure is budgeted at MUSD 70, with the majority of the spend in 
the renewable energy portfolio. The Metsälamminkangas (MLK) wind farm project in Finland, with power 



generation of 400 GWh per annum gross, is planned for commercial handover in the first half of 2022 and the 
290 GWh per annum Karskruv wind farm project in southern Sweden, is due to be operational in late 2023. There 
will also be continued investment in natural carbon capture projects, where approximately 2.7 million trees will 
be planted in Spain and Ghana over the next year.  
 
Development Budget 
The 2022 development expenditure is budgeted at MUSD 520 and mainly reflects the Company’s investments in 
Johan Sverdrup Phase 2, power from shore at Edvard Grieg, the remaining development drilling at Solveig and 
new projects in the Alvheim Area. 
 
Approximately 55 percent of the budgeted development expenditure relates to Johan Sverdrup facilities and 
drilling. Phase 2 accounts for the majority of the Johan Sverdrup development expenditure budget for 2022. The 
project is currently around 70 percent complete, with the drilling of Phase 2 development wells having 
commenced in January 2022, installation of the Phase 2 processing platform topsides on track for March 2022 
and first oil expected in the fourth quarter 2022. 
 
Approximately 30 percent of the expenditure will be on Solveig and Edvard Grieg, with power from shore being 
the main cost driver for Edvard Grieg and completion of development drilling as the main driver for Solveig. The 
Solveig Phase 1 development is progressing ahead of schedule, with four wells drilled and is expected to complete 
with the final well drilled in early 2022. 
 
The Alvheim Area accounts for approximately 15 percent of the budget in 2022. The area continues to grow with 
the Frosk (PDO submitted in 2021) and Kobra East/Gekko (PDO approved in January 2022) projects in the 
execution phase. The Alvheim Area is expected to continue delivering meaningful production rates to the 
Company. 
 
Exploration and Appraisal Budget 
The exploration and appraisal budget for 2022 is MUSD 230. Exploration accounts for 55 percent of the 
expenditure and the remaining programme targets approximately 140 MMboe of net unrisked resources. The 
programme involves the drilling of six wells, of which five remain to be drilled, featuring targets across the 
Company’s acreage position on the Norwegian continental shelf. 
 
Remaining 2022 exploration and appraisal well programme 

Licence Operator Area WI Well 

PL929 Neptune Northern North Sea 10% Ofelia 

PL1104 Equinor Northern North Sea 40% Poseidon 

PL935 ConocoPhillips  Norwegian Sea 20% Bounty 

PL265 Equinor Utsira High 7% P-Graben 

PL229 G Vår Energi Barents Sea 50% Lupa 
 
 
Around 45 percent of the budget is appraisal spend in relation to moving development projects towards sanction 
by the end of 2022. The Company has five potential projects which are being prioritised for development within 
the temporary tax incentives, which require a PDO to be submitted before the end of 2022. The total resource 
potential for the projects is estimated to be approximately 240 MMboe net. 
 
The majority of the expenditure will be on the 500 million barrels of oil gross Wisting project, which is scheduled 
to be one of the next Barents Sea production hubs and will be a significant contributor to sustaining the 
Company’s long term production profile. In the Greater Edvard Grieg Area, the Company is progressing the 
Solveig Phase 2 project, Lille Prinsen and Rolvsnes Full Field developments, as operator towards PDO submission 
in 2022, which will add high margin barrels into the existing hub in the future. At the Alvheim Area, expenditure 
relates to the Trell and Trine project, which is on track for PDO submission by mid-2022. 
 
 
 
 
 



For further information, please contact: 
 
Edward Westropp 
VP Investor Relations and Communication 
Tel: +41 22 595 10 14 
edward.westropp@lundin-energy.com 
 
Robert Eriksson 
Director Media and Corporate Affairs 
Tel: +46 701 11 26 15 
robert.eriksson@lundin-energy.com  
 
 
Lundin Energy is an experienced Nordic oil and gas company that explores for, develops and produces resources economically, efficiently 
and responsibly. We focus on value creation for our shareholders and wider stakeholders through three strategic pillars: Resilience, 
Sustainability and Growth. Our high quality, low cost assets mean we are resilient to oil price volatility, and our organic growth strategy, 
combined with our sustainable approach and commitment to decarbonisation, firmly establishes our leadership role in a lower carbon 
energy future. (Nasdaq Stockholm: LUNE). For more information, please visit us at www.lundin-energy.com or download our App 
www.myirapp.com/lundin 
 
 
Forward-looking statements  
Certain statements made and information contained herein constitute “forward-looking information” (within the meaning of applicable 
securities legislation). Such statements and information (together, “forward-looking statements”) relate to future events, including Lundin 
Energy’s future performance, business prospects or opportunities. Forward-looking statements include, but are not limited to, statements 
with respect to estimates of reserves and/or resources, future production levels, future capital expenditures and their allocation to exploration 
and development activities, future drilling and other exploration and development activities. Ultimate recovery of reserves or resources are 
based on forecasts of future results, estimates of amounts not yet determinable and assumptions of management.  
  
All statements other than statements of historical fact may be forward-looking statements. Statements concerning proven and probable 
reserves and resource estimates may also be deemed to constitute forward-looking statements and reflect conclusions that are based on 
certain assumptions that the reserves and resources can be economically exploited. Any statements that express or involve discussions with 
respect to predictions, expectations, beliefs, plans, projections, objectives, assumptions or future events or performance (often, but not 
always, using words or phrases such as “seek”, “anticipate”, “plan”, “continue”, “estimate”, “expect”, “may”, “will”, “project”, “predict”, 
“potential”, “targeting”, “intend”, “could”, “might”, “should”, “believe” and similar expressions) are not statements of historical fact and may 
be “forward-looking statements”. Forward-looking statements involve known and unknown risks, uncertainties and other factors that may 
cause actual results or events to differ materially from those anticipated in such forward-looking statements. No assurance can be given that 
these expectations and assumptions will prove to be correct and such forward-looking statements should not be relied upon. These statements 
speak only as on the date of the information and Lundin Energy does not intend, and does not assume any obligation, to update these forward-
looking statements, except as required by applicable laws. These forward-looking statements involve risks and uncertainties relating to, 
among other things, operational risks (including exploration and development risks), productions costs, availability of drilling equipment, 
reliance on key personnel, reserve estimates, health, safety and environmental issues, legal risks and regulatory changes, competition, 
geopolitical risk, and financial risks. These risks and uncertainties are described in more detail under the heading “Risk management” and 
elsewhere in Lundin Energy’s Annual Report. Readers are cautioned that the foregoing list of risk factors should not be construed as 
exhaustive. Actual results may differ materially from those expressed or implied by such forward-looking statements. Forward-looking 
statements are expressly qualified by this cautionary statement. 
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